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THE REVENANT

After the apocalyptic month of March, in which the stocks entered a bear market faster than ever seen in
history, they furned around just as fast. Especially the American markets, with the S&P500 returning to -9%
YTD and the NASDAQ 100 evenreaching +6% YTD. The revenant! As though nothing ever happened! During
the month of February (Die Another Day), BlueStar itself has highlighted how strong the market was and
had considered the idea that the bull market would be hard to kill. Still, that was before the intense
lockdowns in Europe and the United States, and before the 4 million viral infections (1.3 million of which in
the USA alone) and 300 thousand deaths worldwide. Before a worldwide recession not seen in the last 90
years, with over 30 million unemployed in the United States. With numbers like these a few months ago, any
investor would have sold off everything, locking himself in his house and hiding his money under the mattress.
But that's not how it went. The markets didn't show themselves to be too susceptible to the disastrous data,
on both micro and macro scale, published every day. People focused on only one side of the coin: the
flattening of the infection curve and the reopening of the global economy. As though reopening
automatically entailed a complete and instantaneous return to normalcy. Even with the expectation that
everything that was saved by consumers would be spent quickly in a couple of quarters. In other words,
some markets are betting strongly on a V-shaped recovery. To this we can add the massive and immediate
intervention by governments and central banks, which are keeping many sectors and businesses that would
have already gone bust otherwise on artificial life support. As has already been said at length, since many
weeks now, BlueStar has refused to side with the prophets of doom who saw the lowest levels in March as
just the first step in the market correction. Sfill, it's difficult for us to justify huge upside potential above the
actual levels and in our opinion, even in the best case, the recovery will only be U-shaped. We won't get
back to normal that quickly. Nowadays the risks outnumber the certainties and the market assessments,
with a big question mark concerning future company earnings, are too ambitious. The market will probably
survive the bear's horrific afttack, but not even Leonardo Di Caprio could regain his entire strength and take
revenge after just 23 days of market correction.

Market April 2020 Year to Date 2020
Bloomberg Barclays Euro Aggr. Bond Index +1.2% 0.0%
Bloomberg Barclays US Aggregate Bond Index +1.8% +5.0%
S&P 500 Index +12.8% -9.3%
Stoxx Europe 600 Index +6.7% -17.3%
MSCI Asia Pacific Index +8.2% -12.6%
Bloomberg Commodity Index -1.6% -24.7%
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Disclaimer: This document does not represent advertisement material and it does not constitute an offer to anyone. The performances
figures shown in this document are based on either estimated or final prices as supplied to BlueStar by third party information providers.
Although BlueStar and its information providers seek to ensure that such information is accurate and has been obtained from sources
presumed to be reliable, no warranty, expressed or implied, is made as fo its accuracy and BlueStar shall not be held liable for any
inaccuracies or incompleteness. Past performance is not necessarily indicative of future results. It is made with the aim of informing
BlueStar's clients and may not be redistributed to third parties albeit related to BlueStar's client without the express, written consent of
BlueStar. The information contained in this document shall not be considered as legal, tax, regulatory or other advice. Its recipient
should obtain relevant and specific advice regarding its local regulation before making any investment decision.
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