
The tepid optimism we saw at the end of 2022 did not survive for long in 2023: after a positive month of January, we witnessed a 
downturn that persisted for the following 9 months. A sum of reasons, ranging from risk aversion to rising interest rates made the 
sector less appealing than other to generalist investors, who decided to flee healthcare. The lack of capital made it very difficult 
for the sector to respond to positive news so shares declined abruptly on negative news and had muted reactions to positive 
news. Neither being the year with the second-highest number of new drug approvals (55 versus 59 in 2018) nor the acceleration 
in M&A deals could – apparently – reverse the course of 2023. In November, positive macroeconomic data started a silent 
recovery which went full speed in December as the Fed pivoted to a rate decreasing stance. Thanks to the last two months of 
the year the sector went from -14% to a +4% performance (Nasdaq Biotech Index).

Onelife Fund’s worst performing months were October (-6.37%) and February (-5.89%) in which the Fund anyway lost less than the 
sector. The best absolute performing month was December in which the fund appreciated by 12.07%, with the help of a very 
positive market.

The best relative performance was achieved in November with a +6.01% vs a market performance of +4.87% (NBI) and in August 
with a +0.51% vs a market performance of -0.37% (NBI).

All in all, we can be satisfied with the end of year 
+4.43% performance (vs +3.74% for the NBI) 
especially because Onelife Fund has been able to 
recover from a minimum of -12.1% in October (-12.3% for 
the Nasdaq Biotech Index).

A stable relative performance versus the sector index 
required several tweaks during the year to cope with 
the initial positive attitude toward small and mid-cap 
companies, the middle eight months of extremely 
negative performance for the same sub sector and the 
last two months of incredible optimism. The Fund 
benefitted from several M&As regarding stocks in the 
portfolio (Albireo, Chinook, SeaGen, ImmunoGen, 
Karuna), positioning in single shares to exploit 
microtrends in therapeutic areas (ALX Oncology, 
Macrogenics, Viking, Savara) and precise stock picking 
awaiting clinical results (Cytokinetics, Crispr).  

With better prospects in terms of inflation and interest rates, many players in the sector are optimistic for 2024. Our strong 
belief is that after a few years of underperformance and low attractiveness, the biotech sector will return to shine given the 
improving macroeconomic environment and science’s never stopping progress. We will continue to closely monitor each 
company composing our portfolio to be prepared and up to date on drug development and the resulting share performance.

We are pleased to have received a “A” evaluation on Citywire and look forward to further improving the performance of Onelife 
Fund.
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